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SUBJECT: PROPOSED CHANGES TO UK COMPULSORY OIL STOCKS 
REQUIREMENTS 

1 . SECSTATE FOR ENERGY BENN ANNOUNCED MAY 17 HIS INTEN- 
TION TO DIRECT THAT UK OIL REEINING COMPANIES HENCEFORTH 
NEED HOLD OIL STOCKS EQUIVALENT TO 75 RATHER THAN 85 
DAYS' CONSUMPTION. NONREEINERS SUBJECT TO DIRECTION 
WOULD BE REQUIRED TO HOLD STOCKS EQUIVALENT TO 60 RATHER 
THAN 55 DAYS' CONSUMPTION. THE PROPOSED CHANGES IN OIL 
STOCK OBLIGATIONS IMPOSED ON UK OIL COMPANIES RESULT 
FROM INCREASING PRODUCTION OF NORTH SEA CRUDE OIL AND 
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ARE DEEMED TO FALL WITHIN THE CURRENT lEA AND EEC LIMITS 
ON THE EXTENT TO WHICH STOCKING OBLIGATIONS CAN BE 
REDUCED AS INDIGENOUS SUPPLIES INCREASE. THE MOVE 
SHOULD GIVE SUPPORT TO THE BRITISH BALANCE OF PAYMENTS 
SITUATION WHILE INCREASING OPERATIONAL FLEXIBILITY. 

2. UNDER CURRENT EEC COUNCIL DIRECTIVES (68/4L4, AS 
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AMENDED BY 72/425), THE UK HAS AN OBLIGATION TO MAINTAIN 
STOCKS EQUIVALENT TO 90 DAYS' INLAND SALES OF OIL FOR 
ENERGY PURPOSES. UNDER ARTICLES 2 AND 3 OE THE INTER- 
NATIONAL ENERGY AGREEMENT, THE UK HAS AN OBLIGATION 
TO MAINTAIN STOCKS EQUIVALENT TO 70 DAYS OE NET OIL 
IMPORTS, RISING TO 90 DAYS' SUPPLY BY 1980. IN ANNOUNC- 
ING THE PROPOSED CHANGES, THE DEPARTMENT OF ENERGY NOTED 
THAT THE EEC DIRECTIVES PRESENTLY ALLOW A 15 PERCENT 
OFESET AGAINST STOCKS FOR INDIGENOUS OIL AND THE lEA 
AN EFFECTIVE 100 PERCENT OEFSET. 

3. ON DECEMBER 16, 1976, THE DEPARTMENT OF ENERGY 
SPECIFIED THAT OIL SUPPLIERS WILL BE CONSIDERED AS 
"SUBSTANTIAL SUPPLIERS" AND THEREFORE LIABLE TO A 
STOCKING DIRECTION UNDER THE ENERGY ACT OE 1976 ONLY IF 
THEY SUPPLY TO THE UK MARKET MORE THAN 100,000 TONS OE 
PRODUCTS ANNUALLY FOR USE AS FINISHED PRODUCTS. IT WAS 
STATED THAT NOT MORE THAN 88 PERCENT OF CRUDE LIQUID 
PETROLEUM STOCKS WILL COUNT TOWARD MEETING THE REQUIRE- 
MENTS OF ANY DIRECTIVE ON STOCKS. 

4. UNDER PROVISIONS OP THE ENERGY ACT OF 1976. COMPAN- 
IES WILL BE GIVEN AN OPPORTUNITY TO COMMENT ON THE PRO- 
POSED DIRECTIONS BEFORE THEY ARE MADE DEPINITIVE. 
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